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Subject   to   Approval   by   the   Membership   at   the   Annual   General   Meeting   November   6,   2021  

WHEREAS ,  according  to  the  Amended  Protective  Covenants  of  the  Clearwood  Community  Association,             

the   Board   of   Directors   is   responsible   for   the   enforcement   of   same;   and,  

WHEREAS ,  the  Board  of  Directors  has  designated  November  6,  2021  as  the  date  of  the  Annual  General                  

Meeting  of  the  membership  to  consider  ratification  of  the  2022  Budget  and  2022  major  reserve                

projects;   and,  

WHEREAS,  we  are  voting  on  the  budget  in  accordance  with  the  Revised  Code  of  Washington  (RCW)                 

64.90.525,  the  result  of  the  vote  of  this  measure  provides  that  the  budget  is  ratified  if  not  rejected  by                    

owners   holding   a   majority   of   votes   in   the   Association.  

THEREFORE,   BE   IT   RESOLVED    that   the   Board   approved   2022   Budget   be   ratified   by   the   membership.  

Board  adopted  the  following  2022  Budget  on  September  18,  2021.  If  this  resolution  does  not  pass,  then                  

the  budget  and  assessments  noted  therein  ratified  at  the  November  7,  2020  Annual  General  Meeting,                

will   control.  

Assessments  are  billed  on  January  1  and  due  January  30 th .  Per  article  IV  section  4  of  the  Bylaws  4                  

“payment  shall  be  due  within  thirty  (30)  days  after  notice  of  assessment.  Thereafter,  unpaid               

assessments   shall   bear   interest   at   the   rate   of   12   percent   (12%)   per   annum   until   paid.”  

  (    2022   Budget   Resolution   continues   on   the   next   page)  

 [1   ]    Approve  

 [2   ]    Reject  

BOARD   RESOLUTION   NO.   2021-09-01    

A   Resolution   to   Ratify   the   2022   Budget  
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  (    2022   Budget   Resolution   continues   on   the   next   page) 
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Clearwood   Community   Association     

Proposed   2022   Consolidated   Budget     
  

    

  (    2022   Budget   Resolution   continues   on   the   next   page)   
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Recommendation:    The   Board   of   Directors   recommends   approval   of   this   resolution.     

    

The  following  information  from  the  Reserve  Study  is  required  by  law  to  be  included  in  the  Budget                   

Measure.      

    

The  2022  Level  II  “Update  with  visual  site  inspection”  Reserve  Study  with  site  visit  on                 

03/25/2021,  currently  meets  the  requirements  of  RCW  64.90.550.  The  2022  Level  II  Reserve  Study                

includes   a   visual   on-site   inspection.   The   Association   has   two   separate   Reserve   Studies;   one   (1)   for   the     

  (    2022   Budget   Resolution   continues   on   the   next   page)   
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General  Reserve  Fund  and  one  (1)  for  the  Water  System  Reserve  Fund.  The  beginning  cash  balance  in                   

the  Reserve  Study  for  the  General  Reserve  Fund  includes  Impact  Fees.  There  is  no  reserve  study  for  the                    

Future  Reserve  Fund  as  this  fund  funds  items  that  are  not  yet  assets  of  the  Association,  and  reserve                    

studies   only   include   assets   the   Association   currently   owns.     

These  Reserve  Studies  are  supplemental  to  the  general  operating/  maintenance  budget  and              

water  system  operating/  maintenance  budget  of  the  Association  and  are  used  to  create  dues  and                 

assessment  projections  to  fund  the  Reserve  Study  as  well  as  set  the  schedule  for  operational  repair  and                   

replacement.     

The  current  Level  II  Reserve  Study  was  performed  by  Cedcore,  LLC  a  professional  Reserve  Study                 

Analyst  certified  by  the  Association  of  Professional  Reserve  Analysts  (APRA).  Cedcore,  LLC  is  an                

independent   firm   not   affiliated   with   Clearwood   Community   Association.     

      
   

Per   Cedcore   Water   Reserve   Study:     

The   projected   reserve   fund   balance   is   estimated   based   on   the   current   reserve   fund   

balance   adding   any   remaining   budgeted   contributions   and   subtracting   any   planned   projects   

to   be   completed   prior   to   the   end   of   the   fiscal   year.     

  (    2022   Budget   Resolution   continues   on   the   next   page)   
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The   Association   will   need   to   increase   contributions   by   $15.04   average   per   Unit   per  

month     [$180.48   per   Unit   annually]     to   get   onto   the   path   to   becoming   Fully   Funded   in   2040.  

Per   Cedcore   General   Reserve   Study:  

The   projected   reserve   fund   balance   is   estimated   based   on   the   current   reserve   fund  

balance   adding   any   remaining   budgeted   contributions   and   subtracting   any   planned   projects  

to   be   completed   prior   to   the   end   of   the   fiscal   year.  

The   Association   will   need   to   increase   contributions   by   $61.02   per   Unit   per    month  

[$732.24   per   Unit   annually]   to   get   onto   the   path   to   becoming   Fully   Funded   in   2046.  

Go   to   our   website   at    http://www.clearwood-yelm.com/    for   a   detailed   version   of   the   2022  
Budget   and   Reserve   Study.   




